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Guru Gobind Singh Indraprastha University, B.A. Economics (Hons.) 

(Semester – III) 

 

Paper Code: BAECO-201      Lectures – 4, Tutorial – 1 

Nomenclature of Paper: Intermediate Micro Economics - I  Total Credits – 5 

Internal marks: 25       External marks: 75 

 

Objective: To enable the students to gain comprehensive understanding of concepts and applications of 

consumer choices and production decisions. 

 

Unit I - Consumer Theory I 

Budget Constraint – Preference – Utility – Choice – Demand – Income and substitution effect – Slutsky 

equation. 

Unit II – Consumer Theory II 

Revealed Preference – Buying and selling – Intertemporal Choice – Uncertainty: Risk Aversion and Choice  

Unit III – Production and Costs 

Production Functions: Isoquant, Returns to Scale, Elasticity of Substitution – Cost Function: Short Run and 

Long Run – Cost minimization – Shephard’s Lemma 

Unit IV – Profit Maximization and Perfect competition 

Profit maximization – Input Demand – Supply Curve: Short Run and Long Run – Industrial Equilibrium: 

Short Run and Long Run – Perfect Competition: Characteristics and Equilibrium 

 

Recommended Readings: 

1. Varian. H.R. (2010). Intermediate Microeconomics: A Modern Approach, W.W. Norton and 

Company, 9th ed. 

2. C. Snyder and W. Nicholson (2012). Microeconomic Theory: Basic principles and extension, 

Cengage Learning, 11th ed. 

3. Varian. H.R. (2014). Intermediate Microeconomics with Calculus: A Modern Approach, W.W. 

Norton and Company, 1st ed. 

4. Bergstrom, T. C., & Varian, H. R. (1990). Workouts in intermediate microeconomics. WW 

Norton. 

5. B. Douglas Bernheim and Michael D. Whinston, Microeconomics, McGraw-Hill, 2009. 

6. Pindyck, R. and Rubinfeld, D, Microeconomics, Pearson, 2014.   
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Guru Gobind Singh Indraprastha University, B.A. Economics (Hons.) 

(Semester – III) 

 

Paper Code: BAECO203      Lectures-4, Tutorial-1 

Nomenclature of the paper: Intermediate Macro Economics-I  Total credit-5 

Internal Marks: 25       External Marks: 75 

 

 

Objective – To familiarize the students with the concepts of monetary and fiscal policies, labour market 

and role of expectations in determination of macroeconomic variables. 

Unit-I Income and Output 

Income and Spending – Balanced Budget Multiplier – Money, Interest and Income – Adjustment 

Mechanism – Monetary and Fiscal Policy – Policy Mix 

Unit-I Aggregate Demand and Aggregate Supply 

Aggregate Demand: Derivation, Policies – Quantity Theory and Neutrality of Money – Aggregate Supply: 

Derivation, Policies – Sticky Wages – Supply Shocks  

Unit-III Wages, Inflation and Unemployment 

Labour Market – Wage Determination – Price Determination – Natural Rate of Unemployment – Inflation 

– Phillips Curve: Short Run and Long Run  

Unit – IV Expectations and Dynamics 

Rational Expectations – Adaptive Expectations – Introduction to IS-LM-PC Model – Monetary Policy 

Ineffectiveness – New Keynesian Ideas 

Recommended Readings: 

1. Dornbusch, R & Fischer, S. (1994). Macroeconomics, McGraw Hill, 6th ed. 

2. Olivier Blanchard. (2017). Macroeconomics, Pearson Education, Inc. 7th ed. 

3. Steven Sheffrin. (1996). Rational Expectations, 2ndedition, Cambridge University Press. 

4. Dornbusch, R. Fischer, S. and Startz, R. (1994). Macroeconomics, McGraw Hill, 10th ed. 
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Guru Gobind Singh Indraprastha University, B.A. Economics (Hons.) 

(Semester – III) 

 

Paper Code: BAECO 205     Lectures – 4, Tutorial – 1 

Paper: History of Economic Thought    Total Credits – 5 

Internal marks: 25      External marks: 75 

 

Objective: To familiarize the students with various schools of economic thoughts on production, 

distribution and role of government. 

 

Unit I – Classical Theories of Value, Growth and Distribution 

Smith and Ricardo on the Theory of Value – Classical Theory of Growth and Development – Classical 

Theories of Income Distribution – Role of the Government 

Unit II – Marxist Economics: Classical or Not? 

Marx and the Labour Theory of Value – Marx’s Theory of Money – Marx’s Theory on Distribution – 

Marx’s Theory of Capital Accumulation 

Unit III – Marginalist and Late Neoclassical Economics 

Alfred Marshall: Principles of Economics – Leon Walras: Elements of Pure Economics – Wicksell and 

Fisher: Purchasing Power, Interest Rates  

Unit IV– Keynes Theory of Employment, Interest and Money 

Keynes vs. Say’s Law: Employment and Output Determination – Keynes Analysis of the Labour Market – 

Quantity Theory of Money – Keynes on Depression and Business Cycle 

  

Recommended Readings: 

1. O’Brien, D. P. (2004). The Classical Economists Revisited, Oxford University Press. 

2. Foley, D. (1986). Understanding Capital: Marx’s Economic Theory, Harvard University Press 

3. Medema, S. and Samuels, W. (2003). The History of Economic Thought: A Reader, Routledge. 

4. Snowdon, B. and Vane, H. (2005).  Modern Macroeconomics, Elgar Publishers 

5. Keynes, J. M. (2005). General Theory of Employment, Interest and Money, Prometheus Books. 
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Guru Gobind Singh Indraprastha University, B.A. Economics (Hons.) 

(Semester – IV) 

 

Paper Code:  BAECO206      Lectures – 4, Tutorial – 1 

Nomenclature of the Paper: Introduction to Development Economics Total Credits – 5 

Internal marks: 25       External marks: 75 

 

Objective:  To familiarize the students with the concepts and models of growth and development, its 

importance and relevance for the underdeveloped and developing economies and the underlying 

development strategies. 

Unit I – Economic Growth and Poverty 

Meaning – Determinants – Measurement – Kuznets characteristics of Economic Development – Poverty: 

Definition and Measurement – Historical Growth experience: Relevance to under developed economies 

Unit II – Theories of Economic Development  

Classical Theories: Smith, Ricardo, Malthus – Marx’s Capitalist Theory – Rostow’s Stages of Economic 

Growth – Harrod-Domar Growth Model – Balanced vs. Unbalanced Growth – Lewis Theory of 

Development – Solow Neoclassical Growth Model – Endogenous Growth Theory – Emprics of 

Convergence and Divergence 

Unit III – Economic Development 

Meaning – Determinants – Measurement – Difference between Growth and Development – Limitation of 

GNP as a measure for Development – Developing Economies: Characteristics and Institutions – Income 

Inequality – Human Development Index  

Unit IV – Contemporary Issues 

Role of the State Planning: Policies and Strategies – State vs. Market – Foreign Aid and FDI – Internal and 

External Balance – Natural Resources and Climate Change – Gender Issues and Budgeting  

Recommended Readings: 

1. Ray, D (2009). Development Economics. Oxford University Press 

2. Todaro, M.P., & Smith, S.C (2011). Economic Development, Pearson Education 

3. Nafziger, E.W. (2006). Economic Development, Cambridge University Press. 

4. Hess, P. (2013). Economic Growth and Sustainable Development, Routledge. 

5. Thirwall, A.P. (2005). Growth and Development: With Special References to Developing 

Economies, Palgrave Macmillan. 
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Guru Gobind Singh Indraprastha University, B.A. Economics (Hons.) 

(Semester – IV) 

 

Paper Code: BAECO208      Lectures-4, Tutorial-1 

Nomenclature of the paper: Monetary Economics   Total credit-5 

Internal Marks: 25        External Marks: 75 

 

Objective – To familiarize the students with various concepts of financial markets, the underlying 

instruments, their determinants and applications to economic theory 

Unit-I Money: Definitions and Measurement 

Definition – Functions of Money – Measurement – Demand for Money – Money Supply – Money 

Multiplier – Reserve Money – Velocity of Money 

Unit-2 Interest Rates  

Determination – Interest Rate Differentials – Theories of Interest Rate: Terms Structure, Expectations 

Theory, Segmented Market, Liquidity Premium – Interest Rates in India 

Unit -3 Financial Markets and Financial Institutions 

Role of Financial Markets and Institutions – Structure of Financial Markets – Efficient Market Hypothesis 

– Asymmetric Information – Adverse selection – Moral Hazard – Financial Crisis – Financial Derivatives: 

Risk Management 

Unit -4 Banking System 

Central Bank and Monetary Policy: Role, Objectives and Targets – Macroeconomic Stability – Indian 

Banking System: Evolution, Problems and Reforms – Credit Rationing and Priority Lending 

 

Recommended Readings: 

1. Baye, M.R. & Jansen D.W. (1996). Money Banking and Financial Markets, AITBS 

2. Mishkin, F.S. (2004). The Economics of Money Banking and Financial Markets, Pearson 

3. Bhole, L.M. & Mahakund, J. (2011).  Financial Institutions and Markets, Tata McGraw Hill, 5th ed. 

4. Jadhav, N. (2006). Monetary Policy, Financial Stability and Central Banking in India, Macmillan 

5. RBI Report (1998). Money Supply Analytics and Methodology of Compilation, chapter 2, pp 11-

17. 

6. RBI Report (2016). Report on Currency and Finance: Fiscal-Monetary Coordination. 

  




































