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Instructions:  

1. Each question carries 12 Marks. 

2. Attempt any Five questions. 

3. Question No. 2 is compulsory. 

 

Q.1 Explain the meaning and concept of ‘Financial Services’. What are the characteristics of 
‘Financial Services’? Discuss the different services provided by the Financial Institutions in 
India with the recent developments differentiating traditional and modern financial services. 
                  (12 Marks) (CO 4,5) 

 

Q.2 BHP Group is thinking of investing in a mining project which involves purchasing an 
equipment costing $55 million. The company estimates that the project would involve 
additional startup cost amounting to $5 million and an investment in net working capital of 
$3.6 million. 

The company would utilize only long-term debt and common equity financing. BHP Group has 
further gathered the following information: 

Risk-free interest rate 6 percent 
Common Equity Beta 1.25 
Expected Excess Return on market portfolio 8 percent 
Expected Cost of Debt (pretax) 10 percent 
Proportion of Debt Financing 60 percent 
Project’s Marginal Income Tax Rate 40 percent 



 
The CFAT (1 through 10) are estimated to be $11 million with a net salvage value of $7.7 
million. On what basis will you decide whether the project is to be undertaken by BHP Group 
or not. Enumerate all factors which you consider and justify your answer with calculations. 
              (12 Marks) (CO 2,3) 
     

Q.3 What are the financing issues faced by large infrastructure projects in India. Based on 
discussion around Delhi Airport Metro Express Case, devise strategies to improve financing of 
large infrastructure projects in India.                     (12 Marks) (CO 1,2) 
         

Q.4 With reference to “IRFC- The Beginning of Green Era” Case, explain the concept of 
“Greenwashing”. What do you think are the economic advantages of Green Bonds? What key 
deliberations were made in the board meeting for choosing Green Bonds over Masala Bonds? 
                              (12 Marks) (CO 2,5) 
       

Q.5 Explain any in detail: 

a) Increasing Role of Finfluencers and SEBI crackdown measures for taming them. 

                       (6 Marks) (CO 5) 

b) Integration of AI based services for financial industry            (6 Marks) (CO 5)  

 

Q6 What are the various risks with respect to PPP Projects. Discuss in detail recent RBI 
framework to improve regulation of financing for long term projects in infrastructure, non-
infrastructure and real estate sectors.             (12 Marks) (CO 1,3)  

  



 

 

   


