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India’s agri-export

By incorporating cutting-edge food processing technologies and establishing
globally recognised quality standards India can push its agri-exports substantially

s a bid to give impetus to strength-

en the supply chain from farm to

fork, foster collsboration

jobal and Indian food sector stake
v and support food process

ing units near farm gates to ensure bet
ter profits for farmers and reduce
harvest losses, The Ministry of
Procesing Industries is the lead by
hosting World Food India’ from
Scptem 19-22 in New Delhii In
addstion, the Uniion Budget for 2024-25
has allocated Rs 1,52 lakh croee to priori
tise agricultural sector development. This
funding willl focus oa chmate resdlience.
productivity, innovation, and processed

food exports.
This is crucial as agricultural
exports saw an 8% ine to $489 b

Bon in 202324 from $53.2 billion i 2022-
23, The average annual h rate of
exports was just 2% 014-23
.‘\;Fo"uNy. five products -~ rice, wheat,
meal, spices, and tea/coffee
account for over 50 per cent of total 2
cultural exports and sometimes &‘r
restrictions to match the domestic
demands and supplics 1o contral inflation.
Oanly 25 per :au of our agro-exports are
prox of value-added, a Bgure that has
remained virtually unchanged over the
last decade.
Thas is significant due 10 a need for more
tech based operational size and produc.
tion capacity and for meeting internation
al standards to tap the global market.
However, the sucooss of global giants bke
Nestle (Switzerland), with 2a annual
turnover of $111 billion in the processed
food and beverages sector, shows us
what is possible with tec usd
research. Notable Indian firms in

mrwdagmuhm mhuAMLL
a tarnover of $9 billion, are far

behind in operational size, production
capacity, nn‘z:uamglm:mdmlum
dards. Still, they can achicve similar suc-
cems with the proper support and
approach.

The Global exports of processed agricul
tural s are nearing  $1 tnllion,
with Germany($6) billion) at the top, the
US ($58 bilbon), the Netherlands ($57 bd
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hion), China ($53 billion), and
France (350 billion). Southeast
Asian nations like Indonesia,
Malaysiz, and Thailand are also
mapor cxpocters of processed agri
cultural ucts. While, India’s
value- exports increased by
$6.5 billion over the kst five yeans
since the cxport Y was
mtxoduced“lr:hoon \API::‘M
agriculture exports, taking the
utalloilshllmuonlv marpn
ally unmcd our global rank
2t 17,
Thn can be surcly improved The
Economix Survey 2023-24, reveals
thut the annual output of frats and
vegetables in India & the woelds
second largest at a substantial 300
million tonnes after China, yet the
mm‘ levels at 4.5 per cent for
s, 2.7 per cent for vegetables,
201 per cent for mailk, 3.2 per cent
for meat, and 15.4 per cent for fish
cries, compared to 25-30 per cent
in China and 60-80 per cent in
Western countrics.
This deficiency in processi ‘1
capacity leads to a substants
amount of produce going to waste
in India. Estimates of post-harvest
losses in the country vary from
18% 1o 25% across the entire »
ply chain, though they are !hmgm
to be mxuch bigher, at up to 5%,
for fruit and vegetables. NITI

mated aanual har-
m of dose to

90,000
crore. To improve this situation, it
to focus an proper
sorting and grading near the farm
gate and enhance processing
capacity. Incentivizing Farmers: It's
crucial to repurpose ultural
incentives to motivate farmen to
reduce bosses and waste on and
near fasma
In 2020, the cm:.\lrnnm
announced an agriculture infra
siructure fund of INR | trillion to
provide m:dmm to lo ﬁxltrm
debt fimanc shing
cold chains ;oa harvest man

o

agement infrastructure o Lrm
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cfit farmers effectively, a multi

manda“wyam‘w ch combining MSP,
Nadu's recent unveiling of its food  value son and industry inte
processing policy is a p tial for agricultur
sep toward Mm‘wmm;} Ald«ek-;wnruduclom strategic

increasing the value of farm pro
duce.

The policy encourages Farmer's
Producers Organisations (FPOs)
and the food processing industry
1o access financial support from
central schemes.

However, if's tant 1o note that
Punjab has yet to make a similar
mave, despite the success of neigh

bouring states like Haryans with
their dedscated Agribusiness and
Food Processing Policy Revisit the
PLI Scheme: The Production
Linked Incentive Scheme for the
Food Processing Industry (PLISF

P1) will be Rs 10,900 crore ($1.25
tellion) from 202122 to 202627,

peecisely to attract large globally
competitive firms to produce in
and export from India. This
scheme almas to expand processing

capacity. grow uronq Indian
ands, increase

o, create and boost

mer incomes. As of May 2024,

90% of the PLISFPT funds still need

1o be utilised. The t haa

dnbursed only Rs 1,078 crore

among 158 SME beneficiaries,
using only 10% of the funds over
half of the timeline expired
This underutshisation the
need for more focused policy
intervention. To achieve the twin
objectives of the PLI scheme—
global competitiveness and
increased exports—these SMEs
must form joint ventures with
g:ulvnu&ahd anchor’ firmes,
the past decade, India has
attracted Foreign  Direct
Irvestment (FDI) woeth Ra 500 bel
Bon, with 100% FIM being permss
sible. The Way Forward: Food pro
cessing is considered India’s sun
rise industry and plays a crecial
role in the transformation 1o ben

importance in providing food
security.
As the worlds most populous
country, we exert significant envi
ronmental pressure on Easth,
resulting in ecological issues such
an notl?cpndmm loss of biods
versity, and water depletion
Within the broader food systems,
waste reduction stands out as ooe
of the leading chmate change nut
igation solutions, contribating to
reduced emissions throughout the
food supply chain from farm to
fork. By corporating custing odge
food processin; ltdmolopﬂ
establishing
qualsty standards, and upc
acess to Iﬂm lm
this focused strategy to attract
anchor global firma will help
achieve cur goals, Apple serves aa
a prime example of the success of
this targeted approach in the dec-
tronacs sector; it manufactures 14
per cent of the woeld's - Phones in
India. Electronics nrom. main
ly intelligent mobile
from under $3 billion in
2020 1o $15.6 ballions in 2023 and
have led to the creation of over one
Lakh jobs, This same modd shosld
be across various indus
tries. The Ministry of Food
Processing Industries should roll
out a time bound outreach pro
gram 1o attract anchor global
firms and facilitate their partner
ships with Farmer's Producens
l)c nisations (FPOs) and SMEs
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